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CUBAN FRAU.

iiesilt or jir. nuii'A ws recent
INVESTIGATION AT HAVJL.il.

, Jl Jibran
Mesars. Neely and Rnthhoue Excoriat-

ed la n Report Submitted to the
Postmaster General

I0RMER IS AN EMBEZZLER

.WHILE Tili: LATTER IS CHARGED
WITH MISAPPROPRIATING 3IONEY.

He I Said to Have Deen Guilty of Ex-trarttga- nrc

mid to Hate Taken
Public rand for Personal l'e.

NEEirS SHORTAGE $131,713

AND 3IAV IJE SWELLED TO $150,000
OY SlHCHAHtiED STA 31 P FRAUDS.

Sale of tue Muncie Printing? Plant Not
Dona Fide, the Report Says, for

Corran Paid ISo Jlonejr.

ALLEGED "SUBSIDY" OF $3,292

said to n.ivn nEE paid neely
BY AX INDIANAPOLIS FIR3I.

Postmaster Thompson Offense Mi-
sdoings of Reeves and Rich Rath-bone- 's

Removal Recommended

WASHINGTON. July 23.-- The Postmas-
ter General has made public the report of
Fourth Assistant Postmaster General Brls-to- w,

who Is investigating the Cuban postal
frauds. Mr. Brlstow finds that Neely's era-bC2jlera-

aggregated at least $131.713.

and says he was justified In recommending
the removal of Director General Rathbone.
"Whether or not the latter was guilty with
Neely In the embezzlements he fays there
can be no doubt that In the matter of un-

authorized per diem allowances, personal
expenses and warrants cashed and unac-

counted for. he unlawfully appropriated to
his own use money of the Cuban
tevgnUejU-JCor..-thl;4.IrJBri5to-

w fay, h
believes Mr. Rathbono should be required
to answer.

Mr. Bristow explains than the bureau of
finance inauguarated by Director General
Rathbone, of which Neely was appointed
chief, was started July 7. This bureau
was charged with the custody of all stamps
and postal supplies. The division of postal
account, changed July 1. to a division
of the auditor's office, was in charge of
Dr. W. H. Reeves, who was appointed by
the secretary of war. The report says
that no accounts of the unbonded post-

master were required, remittances being
entered as cash sales, and the only infor-
mation the auditor's office had of these
transactions came from Neely himself.
There was no check, whatever, on his
transactions. From the accounts examined
the report says the minimum of Neely's
embezzlements may be summarized as fol-

lows:
Shortage as shown by his own rec-

ords $30,600
Excess of credit by destruction of

surcharged stamps definitely as-
certained 101,113

Total .. ...131,712
This will be Increased by the discovery

of additional sales of surcharged stamps,
but it will not exceed $150,000 In the aggre- -
EatC" :

"OFFICIAL DEPRAVITY."
The report says that Rathbono appointed

Neely, who had custody of -- the stamps;
Reeves, tho only man who could have
check on Neely's tranactlons, and D. War-Ee- M,

chief of the bureau of registration, a
committee to destroy the surcharged
stamps, of which Neely had received $322,-(- M,

and that Neely and Reeves entered into
a conspiracy to report a larger quantity
Of stamps destroyed than were actually
destroyed. But, the report says. Neely's
fraudulent transactions were not confined
to these embezzlements, an while the
amounts were, small compared with the
latter, "They show the Fame official de-

pravity and utter disregard of the Interests
of the public service." -

The connection between Neely and the
Neely Printing Company, of Muncie, Ind.,
of which he was proprietor before ho went
to Cuba, 1 then explained. The alleged
sale of the plant of this company to Cowan,
Neely business associate, the report saj-3- .

was not a bona fide transaction, as it Is not
believed Cowan ever raid Neely any money
for hi rretended Interest. Neely ordered
from this comrany supplies for tho de-

partment of posts In Cuba.
The books of the printing company show

It received for printing. while the
Mil paid and the money order records at
Muncie show $2,131 more than the amount
Indicated by the books was paid. Some of
the bills were paid twice. Rathbone, when
tsked why he aprroved these amounts,
aid h did not know until after Neely's

arrest that any printing was done at Mun-
cie. If this statement Is true, says the re-
port, he convicts himself of the most utter
and Indefensible negligence cf official
duties.

ALLEGED "COMMISSION."
"The department of pots." the report

fly?. "rurcha?ed from the Keyless Lock
Company, of Indianapolis, f 14.S74 worth of
furniture. This company paid Neely $J,202,

In two cheeks one of and the other
lcr ?320. For what purpose this money
was paid him does not appear. The only
reasonable conclusion Is that it was paid
its a , 'commission subsidy or bribe, for
the privileges of supplying the furniture."

Jn July. lrT. the money available for
salaries was delayed and at Neely's sug-
gestion TtAthbone authorized a warrant on
the unexpended balance for the fiscal year
ending June V for JT.I.l. This sum was
to be reimbursed afur the July fund
became available, but when Neely ob-tsir.- sd

it warrant ca the Jul fund, in--

stead of depositing it, he cr.shed It and
mado no accounting of the money.

When Neely was assigned to duty In
Ilanava Jan. 7, lSltf. his salary was H.&00.

The report says ho was at this time
financially embarrassed. His account with
the Union National Bank of Muncie was
frequently overdrawn. "Feb. 6, 180V' the
report says, "he sent a deposit of 320 to
'1" Muncie bank, and In February and
M.irch his additional deposits aggregated
$1,53). Thus Neely, with a salary of $150 a
month, was able within three months to
deposit $1,Vk, conclusive proof that his
embezzlement began in February, ISM. In
May he deposited $S37, June $773, July $303,

August $13,125, October $20,230, and a num-
ber of deposits ol lesser amounts were
made afterward."

The report deals at considerable length
with thi speculative ventures into which
Neely branched out in Cuba. They Included
the West India Trading Company, In which
he Invested $12,300; a brick plant at Ha-
vana, In which he invested $20,00"), and seme
mining schemes in South America. The
report says that C. M. Rich, who was
brought to Havana as Neely's assistant,
told Rathbone In April thf.t Neely was
"crooked." Rathbone denied any such con-

versation with Rich. The report, continu-
ing, says: "Rich claims to be innocent,
but he at least had knowledge of Neely's
embezzlements long before he claims to
have told Rathbone. Reeves confessed that
Neely paid him $1,600 for concealing the
fraud in the destruction of the stamps.
Both Rich and Reeves protest against any
criminal designs. How much credit should
be given to their statements it Is difficult
to deteimlne."
RATHBONE S SALARY AND PER DIEM.

Dec. 21, 1S33, when Rathbone was ap-

pointed director general of posts, his salary
was fixed at $1,000. At his request the
postmaster general allowed him a per diem
cf $5 In addition. He claimed thi. was
not sufficient and on June ID the postmaster
general increased the salary to $5,500, with
notification that with the increase the per
diem would cease. July 3 Rathbone com-

plained that the Increase amounted to only
$73 anl asked for an official residence.
This also was allowed. Dec. 19 the post-

master general officially fixed Rathbonc's
salary at $6,500, making It effective Aus. ut

although the per dlsm wap cut off
Rathbone continued to draw it. When
called on by Colonel Burton for his au-

thority for this allowance Rathbone sub-

mitted the letter, suppressing that part of
it prohibiting the per diem. In closing
ihe discussion as to the per diem, the
report ays: "It appears, therefore, that
Director General Rathbone drew from Aug.
1, 1S5I, to April CO, 1900, the sum of $1,363

as a per diem which was unauthorized and
that the drawing of the same was fraud-
ulent, and therefore recommend that he
be required to reimburse the postal reve-
nues of Cuba in that amount."

The bills rendered for furniture of the of-

ficial residence, the report says, contain
many items, such as charges for trunk,
gloves, dog collar, overcoat, hats for
coachman, boots for footman, shirts, col-

lars and cuffs for coachman, etc Rathbone
claimed that it was the custom of all coun-ttie- s

that officials should be furnished with
such attendants, and that they should be
clothed at tho expense of the public rev-
enues. When the character of these pur-
chases1 became known to the postmaster
general he wrote to Director General Rath-
bone a-- s follows: "I have to-da- y, for the
first time, seen certain of your bills as
director general of posts, which were
brought here by Colonel Burton. Some of
these bills are not only without authority
or Justification, but are scandalous?, on
never should have been parsed or paid. The
auditor who is responsible to a different
department was inexcusable in allowing
them, and your action in presenting them
for allowance was grossly reprehensible.
Withouc waiting for a review and recon-
sideration of these bills by a rightful audit,
you should at once reimburse to the island
treasury the sums thus improperly paid."

FAMILY . EXPENSES INCLUDED.
Rathbone made numerous official trips.

In April, he made a tour of inspec
tion, accompanied by his family, and his
expense account covered the entire expense
of his family. In May of the same year he
came to the United States and charged up
as official expenses his expenses to Cincin-
nati and Hamilton, 0., where he went on
private business. The report says Rathbone
"was aware at the time that these charges
were unauthorized and fraudulent." In
November, 1899, when his family was in
New York, he charged $230 for eight days
In New York while waiting for a steadier.
He stated that no part of his expense was
for his family. The report says: "I do' not
think It is reasonable to believe that the
director general expended $29.50 a d&y for
personal hotel expenses while in New York
awaiting the sailing of a vessel for Ha-
vana, but do believe that these expenses
cover the entire hotel expenses of himself
and family, and that they have been fraud-
ulently charged against the postal reve-
nues of Cuba."

The report also calls attention to a war-
rant for $."i09 drawn by Rathhone June SO,

1SD0. for which no, - accounting was made,
and another $500 warrant drawn In May of
the same year. It says: "From the rec-
ords It appears that Rathbone had drawn
two warrants to himself in the Fiim of $"v

each, received the money thereon, and
made no accounting whatever for the same
to the department of posts. There stands
against him. therefore, the charge of un-

lawfully appropriating $1,000 of tho Cuban
postal funds for his own use."

The report also calls attention to many
large expenses by Rathbone, for which no
vouchers were filed, although they could
have been easily obtained. For some
months miscellaneous expenses aggregated
as much as $sW. Such items as Tspairs,
$250.' 'freight. $450. appear."

Reeves explained that he passed such ac-

counts because they had been allowed by
the director general. The report does not
credit this statement, saying: "The evi-
dence is too strong of collusion between
Neely, Rathbone and Reeves." It says:
"General Rathbone has been engaged in
the government service many years, and
knows that such a method of presenting
bills and such expenditures are wholly un-

warranted and bear the strongest evidences
of corruption. Therefore, for him to ap-
prove such accounts renders him equally
guilty vlth Neely. The total amount of
these miscellaneous expenditures was
$.29o. A part of this was probably legiti-
mate, but a large part was doubtless
fraudulent expenditure, for which Rath-
bone. Neely and Reeves are equally respon-
sible."

MR. THOMPSON'S CASE.
With reference to the guilt of E. P.

Thomp?on, the postmaster at Havana, the
report explains that in September, l$y he
issued four money orders In his own be-

half for $10u each, and deposited for them,
in lieu of cash, a due bill for $iX. When
the lntpection wan made he took out this
due bill, deposited cash from the remit-
tances, and after the inspection had been

(CONTINUED ON SECOND PAGE. jf

FROM CONGER

ANOTHER SIGNED MESS ACS R FROM
THE LA ITC D STATES MINISTER.

Like the Rrltlsh Envoy's Letter, It
Wa Dated July 4, and Said the Sit-

uation In Peking Was Grave.

GENERAL MASSACRE FEARED

AD THE MIMSTER 1 RGEI) SPEEDY
RELIEF OF LEGATIONS,

Belief in Wnahlugton, Except Anions
Officials, Growing Stronger that

All the Minister Arc Dead,

CABLEGRAM PROM A VICEROY

WHO SAYS THE FOREIC.XERS AYE RE
SAFE ON JULY 1S

Chinese Possibly, In Possession of the
Cipher Code L'aed ly Conger-Lat-t- er's

N'ote Possibly Redated.

Sreclal to the Indianapolis Journal.

WASHINGTON, July 23.-- The most im-

portant development In the' Chinese situa-Ho- n

to-da- y was the reception of a message
from Minister Conger, dated Teklng, July
4, forwarded from Che-Fo- o by Capt.
Charles M. Thomas, commander of the
cruiser Brooklyn, under date of July 24.

Captain Thomas's cablegram, which was

addressed to the Navy Department, reads:

Written message, signed Conger,
July 4, received at Tien-Tsi- n on
the 21st, says: Been besieged two
weeks in British legation. Grave
danger of general massacre by Chi-

nese soldiers, who are shelling le-

gation daily. Relief soon, if at
all. City without government, ex-

cept by Chinese army. Determined
to massacre all foreigners in Pe-

king. Entry of relief forces into
city will probably be hotly con-

tested."
This message convinces some that all the

foreign ministers are dead, but revives
hope in others that thoy are still alive.

The British minister's writing on tho same
day said they had two weeks provisions.

Both ministers asked for speedy relief, say-

ing that If It did not come quickly a gen-

eral mass-acr-e would follow. From the
tenor of these appeals it would seem that
unless they have been protected by the Im-

perial government all the foreigners in Pe-

king, Including the ministers, must be dead.
The very fact that there Is any doubt about
the fate of the representatives at Peking
of foreign governments shows how unfit

China Is to be regarded as within the pale
of International law. The reply of Presi-

dent McKinley to the Chinese Emperor's
request for mediation by the United States
is certain to bring the truth in a few days.

The feeling here in official and unofficial
circles grows constantly stronger that, no
matter what the fate of the ministers may
be, the former status at Peking cannot be
restored; that restraint will have to be ex-

ercised hereafter on the Chinese govern-

ment and people to prevent any possible
recurrence of the condition that has pre-

vailed at Peking and elsewhere in China
during the past six weeks. This does not
mean the partition of China, which no one
wants, but pimply that an international
force be maintained in the capital sufficient
to repress the anti-foreig- n prejudices of
the Chinese government and people, and to
afford due and ample protection to the min-

isters and other foreigners sojourning in
China.

Vi;il, SOT YKT KAIS BD.

Conger's Lntent ote Una ot Solved
the Peking Mystery.

WASHINGTON, July 23. The receipt at
Tien-Tsi- n of an undoubtedly genuine and
autographic message from Minister Conger
has done nothing to dissipate the doubt as
to the situation at Peking. The message,
which was forwarded by the naval officers
at Tien-Tsi- n, Taku and Che-Fo- o, has in-gadd- est

mystery of the century.
The official conclusion that the ministers

are Ftill alive remains unchanged, of
course, but it is admitted that a careful
Fcrutiny of the autograph metnge in com-

parison with the famous cipher message
from Minister Conger admits of the belief
that the two messages were Indited by
Mr. Conger at about the same time. The
situation at the British legation is repre-

sented to be the same in each case, and. as
Mr. Conger declares that relief must come
quickly if at all, there is ground for the
supposition that conditions could not long

have remained unchanged In such a crisis.
The assumption that this reasoning is cor-

rect Involves the further conclusion that
Mr. Conger s cipher message, if genuine,
was redated as of the ISth of July, two
weeks later than the date of actual writ-
ing, and. of course, if redated at all. that
was done by Chinese officials.

VICEROY TAK'S ASSURANCE.
On the other hand, and In support of the

State Department's position, came to-d- ay a
message from another of the great Chinese
viceroys. Tak. at Canton.he who took
charge after LI Hung ChantTs departure.
This message was forwarded by Consul
McWade. It also affirmed solemnly the
safety of the legatloners fJu.ly 22. Com-
ing frosi so many different tcurcca and

from such Important Chinese officials,
these dispatches do claim attention. A
pessimistic view of them, however, at-

tributes to all a, common origin, namely-so- me

one high Chinese personage at Pe-
king. It Is noted that Tak's assurance
brings the ministers one day further to-

ward ultimate rescue than has any pre-
ceding message. The fact that it allows
only three days to cover the transmission
over the great distance between Peking
and Canton has attracted attention here
and appears to demand explanation, if the
message Is to be accepted as genuinely of
Tcking origin.

A discussion of the authenticity of the
dispatch from Minister Conger dated at
Peking on the 15th Inst, developed the fact
that several years ago a copy of the State
Department cipher code disappeared and
never has been recovered. These code
books arc numbered and receipted for
when placed in the hands of those entitled
to them. Tho intimation was given that
the missing code book fell into the hands
of the Chinese. This Information was cal-
culated to Inspire a doubt of the authority
of the Conger message. State Department
officials decline to discuss the story. It is
known that several years ago a copy of the
old cipher which since has been changed
was made. A copy of this, the authorities
have reason to believe, found its way Into
the possession of another government not
the Chinese. This old code has been out of
general use for many years, but Minister
Conger is one of the few officials who has
been using it. He does not employ the new
code.

MESSAGE FROM GOODNOW.
The State Department to-da- y received a

cablegram from Consul General Goodnow,
but it is stated that it contains nothing to
clear up the situation at Peking. Mr.
Goodnow says that LI Hung Chang will re-

main in Shanghai for the present and will
conduct his negotiations from that city.
There Is an intimation that Earl Li is de-

tained at the request of the foreign off-
icials, although this was not so stated by
acting Secretary Hill.

No Intimation has been received from the
Chinese legation or Chinese government in
response to President McKinley' reply to
the Emperor. No answer has yet been, re-

ceived from the second dispatch sent to
Minister Conger, through Minister Wu, but
it is stated that when a reply is received It
will probably set at rest all doubts as to
its authenticity.

It was not known to the State Depart-
ment till the publication of the fact In the
news dispatches that the French govern-
ment also had been addressed by the Chi-
nese government In the effort to secure
mediation. It now appears that still other
powers were addressed in a similar strain.
It is known that Great Britain and Ger-
many and probably Russia have received
such messages. The language is not the
same, but the animating Idea Is. The State
Department officials feel that, generally
speaking, this Idea is not so much to se-

cure mediation pure and simple as to in-

duce the powers to resort to the settler
ment of the difficulties between them and
China by the substitution of negotiations
for armed force. This appears more clear-
ly from a comparison of the various notes
than it did in the single note addressed to
the President. Being so, the chances of a
successful outcome of this attempt of the
Chinese government-t- o secure an ameliora-
tion of the consequence1 of the Boxer up-

rising are much "diminished by the Intima-
tion that the powers are expected to re-

frain from pressing the movement towards
Peking. On the contrary, the United States
War Department Is moving at present with
greater energy than at any time since the
original orders for trCiTps to get its con-

tingent in position for the task before it.
MINISTER WU S VIEWS.

The Chinese minister was shown the
Conger message by an Associated Press
representative soon after it reached "Wash-
ington. He read the communication with
intense Interest and seemed well satisfied
with the information it contained. He
called attention to the fact that this at
least was unquestionably a genuine com-

munication and proved that the legations,
though in danger on the 4th. were not in
absolute extremity. This dispatch, he said,
tended strongly to confirm the genuine-
ness of the minister's cipher dispatch of
the ISth. The situation since the 13th had
changed .decidedly for the better, he said,
as regarded the strength of the imperial
government In- - Peking. There was every
leason to believe, now that the imperial
authorities bad got the upper hand of the
revolutionists in the capital, that they both
could and would protect foreigners and
safely deliver them Into the hands of the
allies.

When asked what the probable effect
would be of a forward movement on the
part of the allied forces, Minister Wu said:
"It is hard for me to speak on this subject
without being misunderstood. I had ail
along been in favor of an Instant advance
cn Peking when we believed that the min-

isters were In desperate straits. In view of
the Information of the past few days and
especially in view of Li Hung Chang's
statement as cabled to this country yester-
day I have changed my opinion. I believe
now that an advance of the allies at this
late date would be apt to do more harm
than good."

SITlATIOX SOT CILWCiEII.

Secretary Huy May It Im One of Ter-
rible Uncertainty.

CLEVELAND. O., July 23. Secretary of
State John Hay will leave Cleveland on
Thursdaj' morning for Canton to confer
with President McKinley In reference to
latest developments in the Chinese situa-
tion. He will leave Canton on Thursday
evening and will arrive at Washington on
Friday morning.

Late to-nig- ht Secretary Hay was fhown
the cablegram from Capt. Thomas, U. S.
N., referring to the message presumed to
have been received from Minister Conge-- -

and dated July 4. "This message." said
Secretary Hay, after he had read Mr.
Conger's transmitted message, "does not
necessarily contradict the messages sup-
posed to have been sent by Mr. Con-
ger on July IS. in response to my
message to him. The state of affairs rep-
resented in this message of the 4th may
?tlll prevail. I hardly think Captain Thom-
as would have transmitted the message to
the Navy Department unless he were sure
of Its authenticity. Neither of the mes-
sages, however, change the situation..
Whether they are genuine or riot, the
course of this government the course now
being pursued must be the same. The
State Department is acting on the supposi-
tion that it has heard nothing from Min-

ister Conger ylnce June 12. If the worst
feared proves to be true, there may still
be reparation without war. The eituatton
is one of terrible uncertainty, and nothing
that has come or purported to come from
our minister at Peking has lessened the
danger or uncertainty. No one can say
what may or may not be the outcome."

Missionaries Recalled to Shanghai.
NEW YORK. July' 25. A cablegram was

received to-da- y by th Protestant Episcopal
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TO GAIN TIME

LOMJOVS VIEW OF CHIXA'S CONTIN-

UOUS FLOW OF DISPATCHES.

Pcklnsr Government Believed to De
Seeking; Time to Complete

Preparations for War.

TRYING TO DECEIVE THE WORLD

MY FABRICATING REPORTS THAT
FOREIGN MINISTERS ARE ALIVE.

Rnmor hy Way of Xetr-Clivra- nu that
3Iot of the Legatloners and

Sir Robert Hart Are Dead .

TROUBLE IN SOUTHERN CHINA

THOUSANDS OF NATIVES PREPARING
TO JOIN THE NORTHERN All 31 Y

Evidence that the Chinese Are Play-in-s
n Double CJame Allies Divided

Plenty of Work for Russians.

LONDON, July 26, 4 a. m. Mr. Conger's

letter, the substance of which has been

transmitted to the United States secretary-o- f

the navy, through Captain Thomas, of

the United States cruiser Brooklyn, has

increased the belief In London that there
Is no hope for the foreign legations In

Peking and that the elaborate fabric of

the dispatches which the Chinese are build-

ing to persuade the civilized world that
the ministers are still alive is only in-

tended to enable them to gain time to com-

plete preparations for warfare.
The Shanghai correspondent of the Daily

Mall asserts that a Chinaman who was

employed at the British legation as a writ-

er and interpreter has escaped from Pek-

ing to New-C.hwa- ng and that he declares
that at the time he left Peking most of
the members of the legations were dead
and the condition of the others was hope-

less. He says that Sir Robert Hart, direc-
tor of Chinese imperial maritime customs,
died on July. 2. The correspondent goes on
to say: "No other dates are given in the
message from Kew-Chwan- g: The leading
Chinese newspaper here published yester-
day a dispatch declaring that it was all
over with the members of the legations.

"The president of a minor board at Pek-
ing wrote a relative in Shanghai,-inide- r

date of July 9, saying: 'The foreign lega-

tions are still uncaptured. but owing-- to
the daily fighting it Is reported that only
about three hundred persons are left alive
in the legations and if there Is any delay
In the arrival of the relief force I fear
none will be left to receive it.' This letter
is regarded in Shanghai as authentic.
Strange enough, it says nothing of any as-

sistance to the legations by Prince Ching
or General Lung Lu."

PREPARATIONS FOR WAR.
While these brief sidelights as to the

fate of the Europeans leave little ground
for hope, Shanghai sends a batch of reports
Indicative of preparatins for hostilities on
the part of the Chinese. It is alleged that
the Yang-Ts- e viceroys have sent deputies
to Shanghai to Inquire as to the prospect
of raising a foreign loan, ostensibly to pur-

sue military operations against the Boxers
whose movements are extending rapidly
southward with constantly growing
strength and had reached a point where
the provinces of Shan-Tun- g, Ho-Na- n and
Shan-S- I meet, leaving behind it a trail of
burned missions and murdered Christians.
Simultaneously there is a movement north-
ward of southern Chinese troops to Join
the main array gathered to oppose the
foreign advance on Peking. The strength
of this principal force is now estimated at

''

200,000 men.
It Is believed that another two or three

weeks must elapse before the Chinese
preparations are completed. It is reported
that three thousand Chinese troops and
more guns are being sent to reinforce the
garrison of the Klang-Yi- n forts command-
ing the entrance to the Yang-Ts- e Klang,
ninety miles east of Nan-Kin- g.

Chang Chi Lung, Viceroy of Wu-Chan- g,

on the Yang-Ts- e Klang, telegraphs that he
is apprehensive that he will not bo able
to restrain his troops for moro than an-

other ttn days. He says that he has
thrown the breech blocks of the guns com-

manding Han-Ko- w into the river.
These signs of unrest in the southern

provinces are coincident with LI Hung.
Chang's presence In Shanghai. They are
supposed to be the beginning of a general
declaration against foreigners. In this con-

nection the Canton correspondent of the
Dally Telegraph, wiring Tuesday, cnds the
following important news: "Viceroy Tak
Su to-da- y published the following mandate:
'An important imperial decree was issued
on the 23d day of the sixth moon. It says:
"We have lost Tien-Tsi- n and great precau-
tions are taken in Peking. No peace can bo

obtained without going through a war.
In the time of Chung an agree-

ment was made that no
murder can be inflicted upon ministers
from abroad. It Is a month since the. min-

ister of Germany was assassinated by Box-

ers, and strict orders have been given for
ihe arrest of the murderers. We arc trying
our utmost to preserve the lives of the
uther ministers and they are ttlll in Pe-ktn- g.

We fear that the viceroys and gov-

ernors may misunderstand the intention of
the decree, relying on the safety of these
ministers, as a ground for making peace
and taking no heed whatever to prepare
lor attack and defense. The neglect to
fortify the districts under their Jurisdic-
tion will bring endless calmaity. Viceroy
and governors are to pay all attention to
tnd to urge on preparations for coast at-

tack and defense, and they arc to tak
the consequences in case of any territory
being lost entirely through their delay and
mismanagement. "

BITTERLY ANTI-FOREIG- N.

"Europeans here understand thoroughly
the last part of the edict, which means
that the viceroys and governors are com-

manded by the Empress dowager to pre-
pare for a Chinese war against the allied
powers. Viceroy Tak Su Is bitterly antl-foretg- n,

and he Is increasing his army and
armaments, military and marine lie hat

lodged an objection through the prefect of
Kwang-Cho- u to four small gunboats, two
French, one American and one British that
are here to safeguard the lives of foreign-
ers, and he asks that they be moved be-you- nd

the Bogue forts. His plans will be
unmasked shortly after the allied powers
ascertain definitely the facts concerning
the massacre at Peking. Chinese gunboats
infest the channel at the back of the
Shameen and eighteen Chinese gunboats
He awaiting orders' below the Imperial gov-

ernment wharf. The Cantonese are daily
becoming more hostile and the situation is
critical. Business is almost at a standstill
and leprosy and plague claim fresh vic-

tims dallj. Native Christians assert that
the notorious Black Flag chief, Leo, who
fought the French in the Tonquin war, now
refuses to obey LI Hung Chang's command
to go north and fight the Boxers. His sol-
diers are here and compose the crews of
the gunboats in the Shameen."

According to the Shanghai correspondent
of the Times, Ll Hung Chang Is residing at
the residence of Liu, who was the envoy of
the Empress dowager in the secret mission
to Japan. He has received secret instruc-
tions to remain at Shanghai and to en-

deavor to open negotiations with a view of
preventing the European advance.

With this accumulation of evidence of an
impending big struggle comes also the
news of disagreements between the powers
and the foreign commanders which threat-
en to hamper united action and to encour-
age Chinese resistance. A conference of
the admirals at Taku, called to settle the
question regarding the management of the
restored railway, decided in favor of Rus-
sian control, only the British and Ameri-
can admirals dissenting.

The Tien-Tsi- n correspondent of the Dally
Mail insists upon the necessity of a single
leader and of a general headquarters with
an Intelligence office. He says: "Much val-

uable time is wasted by the present sys-

tem. Little scouting is done and very few
guides are employed. The allies have no
Intelligence regarding the position or num-

bers of the enemy. The supplies or food
and jmedlcal stores, as well as the number
of surgeons, are Insufficient."

. BRITAIN OPPOSES MEDIATION.
The British premier and minister of for-

eign affairs, ' Lord Salisbury, yesterday
notified the United States ambassador here,
M,r. Joseph H. Choate, that it was im-

possible to accept the evidence so far sub-

mitted by the Chinese or that transmitted
by the United States regarding the safety
of the foreign ministers at Peking, and that
until their-safet- y was thoroughly estab-
lished the British government would be un-

able to discuss any question of mediation
or kindred questions.

The morning papers do not comment on
the reported differences of policy between

'the United States and Europe, probably
preferring, as the Daily Graphic says, to
wait for more authentic Information on
the subject.

There appears to be a difficulty, owing to
the Russian censorship, to get an accurate
idea of the situation In Manchuria. The
government dispatches block the available
wires, and little private news comes
through. Neverthless there are rumors
that the situation is more serious than it
Is officially represented to be, and that the
Russians have been driven back while try-

ing to save the southern portion of the
Eastern Railway. The Chinese have burned
Lavoang to present Russian concentra-
tion there and are now trying to smash
communication between Port Arthur and
New-Chwan- g. The critical situation has
forced the Russians to withdraw a number
of troops from Tien-Tsi- n. while three thou-
sand troops have been sent from Port Ar-

thur. It is reported that an entire army
corps Is being mobiliced at Odessa for
transport to Taku by the volunteer fleet.

It is reported from New-Chwa- ng that
the Russians are concentrating forces at
a point fifteen miles east of that fort and
are awaiting reinforcements before advanc-
ing on Mukden, Manchuria. The Boxers
have wrecked the bridges of the Shan-Hal-Kw- an

and Kin-Cha- u section of the railway.
Admiral Seymour and Gen. Sir Alfred

Gaselee are consulting at Wei-Hal-W- ei.

There Is some fear in London that the
Russian claim to control the railway from
Taku to Peking will delay the proposed
advance of the allies to Peking. It is
thought that this claim is in pursuance of
Russia's alleged fixed principle to prevent
any power but herself from penetrating to
Peking in sufficient force to be effective
and to procure for herself sole occupation,
either as conqueror or peacemaker.

Col. Samuel S. Sumner, military attache
of the United States embassy here, will
start for China Monday, July 30, by way
of the Suez canal.

What Karl LI Told h lleltflan.
BRUSSELS, July 25. The Foreign Office

to-da- y received the followingdlspatch from
Shanghai, dated July 21, signed by E. De
Cartler, secretary of the Belgian legation
at Peking:

"Ll Hung Chang told me the Chinese
government was arranging to guarantee
retirement of foreigners In Teking toward
Tien-Tn.- "

TO BOMBARD ALL COAST TOWN'S.

Russia to Wreak Vengeance If the
Legntloners' lie Dead.

LONDON. July 3. The Dally Kxpres3
has the following from St. Petersburg:
"Admiral Skrydcloff, commanding the Rus-

sian squadron in Chinese waters, has re-

ceived precise instructions to bombard tho
Chinese coast towns Immediately on re-

ceipt of confirmation of the report of the
massacre at Peking."

GENERAL RISING EXPECTED.

AH Missionaries Warned 4ina ran lee
Wanted from the Porrer.

LONDON, July 23. The Shanghai eor- -

iefpondcnt of the Daily Express, telegraph-
ing yesterday, says:

"A general rising throughout China Is
now regarded as so absolutely certain that
all the' missionaries throughout the empire
have been ordered to take refuge without
delay either at Shanghai or Hong-Kon- g.

Refugees arc beginning to arrive from all
points in the most pitiable condition.

"As the result of a constant correspond-
ence with the Governor of Shan-Tun- g, Ll
Hung Chang this afternoon announced that
the Imperial government was prepared at
any moment to give a safe convoy to the
members of the foreign legation. from
Peking to Tien-Tsi- n. provided a guarantee
was given that no advance would be made
cn the capital and that all matters in dis-
pute between China and the powers would
be made the subject of friendly negotia-
tions.

"In the same communication to the con-

suls Earl Ll stated that the imperial gov-

ernment had submitted to the powers a
statement of its position, declaring that It
had suffered greatly by recent events, but
desired not only to suppress rebellion, but
also to remove the causes of the hostility
cf foreign powers. Therefore, he hoped
the offer to escort the foreigners to Tlen- -

" tCOtlNUED ON SECOND PAGE.)

OPPOSE TICKET

NATIONAL DEMOCRATIC COM MIT
TEEM EN THINK IT INVtlsE.

And There Will He No Third Ticket
Inder the Auspice or th

Gold Democrats

VARIOUS STATE COMMITTEES

ARE ADVISED TO KEEP ALIVE
THEIR ORGANIZATIONS

And Take Such Action as May Be
Deemed hy Them Het In tho

Coming Cauipaiun.

A CALL TOR A CONVENTION

ISSIED HY THE MEN STYLING THEM-

SELVES "INDEPENDENTS.''

They Will Meet In Indlannpntl oa
Auk. 14. the Day Before

the Anti-Imperlfllii- ts.

HALDEMAN AND EHRICH QUIT

BOTH WITHDRAW FROM THE NA-

TIONAL COMMITTEE.

Haldeman Will Join Bryan and
Ehrlch the Antl-lmperiall- sls

General oaln

A new political party was born In Indian-- a

noli s yesterday. It is called the National
party and is the outgrowth of the confer-
ence of the National Democratic committee
and the meeting of the committee of Inde-
pendents tent here from New York.

The new political party will be fathered
by the independents, however, for the Gold
Democrats those of the national commit-
tee, at least have refused to Identify
themselves with it. A committee of tin
Eastern men, chiefly New Yorkers, took it
upon themselves to start the new party
going. They are the committee sent here
by anti-Imperiali- sts and Gold Democrats
who will support neither McKinley or
Bryan. They came here with the hope of
enlisting the Gold Democrats In their
cause, but failed In the attempt and will
return to New York convinced that the
National Democratic committee Is a thing
of the past and that the members ivill sup-
port the Republican national ticket.

The National Democratic committee held
two sessions yesterday. The features of
the afternoon session were the resignation
of W. li. Haldeman. a member of the ex-

ecutive committee, who feels that he can
no longer affiliate with the party, and the
proposition of the Independent committee
Inviting the of the gold Dem-

ocrats in placing a third ticket in the field.
The resignation of Mr. Haldeman was ac-

cepted and the invitation of the Eastern
Independents was declined.

Last night the independents got together
and took the prelimltiary steps toward
holding a convention In this clly Avg. H
for the purpose of nominating an independ-
ent ticket. They really organized a new
political party. The term "National Party"
was agreeable to the entire committee and
the new organization will sail under this
name. One of the main features of th
evening session of the National Demo-

cratic committee was the resignation of
Louis R. Ehrlch, the committeeman from
Colorado. The committee also prepared
resolution announcing that it deems it un-

wise and inexpedient to place a ticket in
the field this year. The resolutions reaf-
firm the Indianapolis platform of 1S:S and
recommend that the different state com-

mittees preserve their organisations.
Voters are ;rged to be cautions abortt the
money question and not to be deceived Into
believing that it is finally settled.

Ine fact that the Independent committee
has Issued a call for a convention on Auif.
H leads to the belief that it Is really an

antl-imierialls- tic movement. The national
organizatln of anti-Imperiali- sts Is to con-

vene in this city on the day following .o
date of the convention. The independents
declare that they are not ready to an-

nounce the name of prospective candidate:;
for President and Vice President, and say
they really have thought of no one In thl
connection. They assert that there are
many good men who would fill the bill.
(Jrovcr Cleveland's name Is mentioned, al-

though the independents say they have not
had the slightest Intlma'tion that he would
consent to head their ticket. They say
that when they return to hold their con-

vention they will have settled upon mn
who will consent to make the racu The
independents were much' elated over the
action of Mr. Ehrlch, of Colorado, Hnd they
received' him with open arms. They look
upon him as one who will be a power In th
new party, since his anti-lmpcrlaliM- lC

views arc so clearly defined.
- .

NATIONAL DEMOCRATIC ADDRESS.

The Committee AttalnM a 't hird TIcU--
et Selonn of Committer.

The meeting of the National Dcmorattc
tommittee wa called to order about Z

o'clock yesterday afternoon. John P. Fren-
ze!, secretary and lrraurrr of the com-

mittee, presided temporarily and in th
Absence of Chairman Pea body, Charlr
Tracy, of New York, was elected perma-
nent chairman. There were nineteen com-

mitteemen present and live proxies were
presented. The States of Arkansas, Cali

fornia, Iowa, Indiana, Kansas. Michigan.
MNouri. New Hampshire. New York.
Ohio. Wc;t Virginia, New Jersey, North
Carolina, Connecticut, Minnesota. Ne-
braska, Wisconsin, Montana. Rhode
lfland. Vermont, Alabama. Masu!rjetti
und Gecrgia were represented either by
their committeemen, by proxy or by somt
one who represented the committeemen.

The afternoon seslon lasted from 3

o'clock until after 6. The imiorUnt topic,
which kept the committee at work so long
was the statement of the independent com-

mittee from New York usgeting ihu
the Gold Democrats and the antlimptr
Ulisu unite in placing a third ticket n the
field. Th statement of the independent


